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Topic 4e – Future of Cat-Modelling 

[Dickie Whitaker] Cat modelling started as a tool needed by the insurance industry. And 

here we are, in the city of London, which for over 300 years has been trading insurance risk. 

In the future, we hope to see a changed environment where society as a whole use the 

same tools that we are, where risk becomes better understood and more pervasive. And the 

tools that we've been using exclusively in the insurance industry become available to society 

and all. As one of my colleagues coined the phrase, it's catastrophe modeling for the 

masses. 

[Dr Peter Taylor] So cat modelling for the masses is a play on OLAP for the masses, which 

was an idea of online analytical processing, which is essentially pivot tables, you'll be glad to 

know, for the masses. Let me explain it by one of the reasons I did Oasis.  

A friend of mine phoned me up and said, can you tell me what the risk to our building, 

which is just down the road here, is to flood, to Thames flood. And so I said, no, I can't. But I 

know someone who can. So I phoned up someone you know well.  

And the answer was yes. They could tell me. And it would cost-- it would take six weeks and 

cost 20 thousand pounds. I said, oh, no. You don't understand. I just want to know what the 

chance of flood risk from Thames flood is for this property just down the road.  

And I thought, then, it's not an unreasonable question to ask. And the fact that we don't 

have a model that does it in any sense at the moment, the fact that you go to an academic 

and he will tell you it's going to take so long and cost. That cannot be right, because 

everywhere we have high degrees of risk. And it is the only reasonable if you make decisions 

about where you live and what you do that you should have some quantification of that risk.  

And that's what I meant by cat modelling for the masses. It meant wherever you are, 

whatever assets you've got, whether you're a small company or a non-governmental 

organization or a local counsel or a bank or an insurance company, it seems to me 

reasonable to be able to ask the question and to get an answer. And that's why it was cat 

modelling for the masses. And that means people will make, I think, better-- they'll 

understand risk better and make better decisions.  

If you don't know, it's probably nice to remain oblivious to it. But if you know, then you can 

think differently about your problems. If you knew that there was a chance of an 

earthquake where you live in Sussex, you probably would think differently about the way 

you live your life there. If you didn't know, then, of course, it doesn't matter. So this is all 

about helping people know what the risks are and then working out what they might do 

about it. 


